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International Shoe Co. 

SUCCESSORS TO 

ROBERTS, JOHNSON ft RAND SHOE CO.-PETERQ SHOE CO.—FRIEDMAN*SHELBY SHOE CO. 

MANUFACTURERS. 

IBOMBOO WASHINGTON AVE. 

ST. LOUIS. MO. 


EXECUTIVE OFFICE 


St. Lodis, Mo., 

Deo. 19th, 1917. 


TO THE STOCKHOLDERS OP THE INTERNATIONAL SHOE COMPANY* 

The Company's substantial earnings of $5,406,000.00 
for the fiscal year ending November 30th, 1917, warrant the payment 
to its Common Stock holders of an extra dividend of one per cent, 
which has been declared and will be paid on December 24th. 

The financial condition of the Company continues to 
improve in the ratio of its quiok convertible assets to current 
liabilities. The volume of business for the last fiscal year was 
in excess of Forty Six Million Dollars, which is many million dol¬ 
lars more than the known volume of any other shoe business in the 
world. 


In good years or had, in times of paaoe or under 
war conditions, the Company's ability to pay to its stockholders 
a fair dividend, consistent with the price of its Common Stock, is 
its strongest safeguard at present and its surest promise of 
stability under changed conditions at the close of the war. 

The regular and continuous payment of dividends 
Indicates in advance what the stockholders may fairly expect under 
at least normal conditions, while high dividends in one year with a 
corresponding reduction in another is not conducive to the interests 
of the shareholders or the Company. 

Our tannery, which is now completed and in operation, 
is producing as good leather as the product of the best and oldest 
tanneries. It is one of the largesb and most complete establishments 
of this kind in the world and your officers and directors confidently 
anticipate that it will prove to be a strong and profitable adjunct 
to our shoe business. 

The Company has more orders now than at the same time 
last yearj all of its factories are fully employed and within the next 
thirty days we shall open a factory at Marshall, Mo. 

The large increase in the volume of our business is 
marked•evidence of the growing popularity of our shoes and justifies 
our firm faith in the future of the Company. 

Yours very trulj^ / / f 

-fY'S* t 

;/ 

Chairman of the Board. 
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oa.l. ADDneBB"MAWIKMIT'Von all opfiobo 

MARWICK, MITCHELL, PEAT & CO. 

CHARTERED ACCOUNTANTS 



BROADWAY and PINE STREET 

st. uouis Wecctubcr 19, 191 V. 


Me have audited the accounts of tne international ...hoe Com¬ 
pany for the year ended November 30* 191V, and certify that the balance 
-iheet appended, hereto properly present a, in our opinion, the financial 
position of the Company uu at that date, 

ihe cash in banks and on tend tea boon Verified by certifi¬ 
cates fro© tho several depositaries and by actual count, respectively, 
while the notes and accounts receivable are stated after making due pro¬ 
vision for bad and doubtful debts and discounts* ihe inventories a of manu¬ 
factured merchandise, ravi materials, supplies, etc*, as taken under the 
supervision of responsible officials of the company, arc priced on the 
basis of net cash coot to tho company. 

'I he securities for the investments, and tne collateral for 
advancou to employees on liberty ^oar, bonds and on Capital utack of the 
Company, have been produced for inspection, and we tov« examined the 
vouchers and otter data in support of the expenditures on additions to 
physical properties during the year under review* 'ihe {mount etermed to 
operations in respect of depreciation and maintenance of the physical 
properties for the year under review is, in our opinion, adequate for 
these purposes* 
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2 . 

All liobilitKm of the Company at Kovemtoor 30, 2.«17, of 
which w© have cognixanob,, are included in the balance ahoet., and provlttloi 
hno been made for Income mid Bar Excano Profits Taxes in noeordanoe with 
a conservatives interpretation of the existing fitatutoa. 
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IHTKRttMlOBAL 


BALABCK 
Asj fit, liOVOffibO 


ASSETS 


Current ami forking Aeeoto: 

Cash In Banks and on Band $ 

Custoranrw’ Acceptances anti Koteo Receivable 
Aoommte Receivable: 

Cuotomcre*, less Reserve for Bad Debts mnd Discounts 
Officer®* and Employees* , including Salooraen*® 

Traveling Advances 

Advances to Employees, secured by Liberty Loan Bonds and 
Capital Stock of the Company 
Inventories: 

Manufactured tterehandise & 4,046,156.53 

Raw Hatarials, Supplies and Merchandise 

in process 6,96 3 ,637. 8 8 

Total Currant and Working Aosoto 


1,030,263.36 

47,697.74 

7,719,279.44 

63,848.93 

248,524.62 

11 ,011,793,91 
20,118,108.02 


Expense© Paid In Advance: 

insurance Premiums, Interest, Taxes, and other deferred 
charge's against operations 244,018,77 

investments in Stocks* and Bonds 47,250.00 


heal Estate, Buildings, Machinery and 
Equipment: 

Groms Book Value as at Bov, 30, 1916 8 3,988,008,99 

Add - Expenditure on Hew Construction in 

respect of Tannery and Ohoe Factories 541,597.28 

Total 4,529,606.24 


Leac - Reserve in respect of Depreciation 

on Physical Properties 1,019,182.63 


3,511,423.61 


Goodwill, Trademarka and Brando 


12,730,000.00 


Total 


8 36,670,792.40 
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AL SHOE COMPAQ 

.Hdx 

■cmter 30, 1917 


LIAB3Y,mft:n 


Current and Accrued Liabilities: 
i6 Hot©© Payable - Broker© and Bank© 

'4 Account© Payable for Merchandise, Supplier, etc. 

Officer©* and BmcIoyGes* Balance©, Deposits, etc. 
4 Liberty Loan Bonds subscription© unpaid 

Total Current and Accrued Liabilities 


% 4,035,000,00 

1,088,140,40 
167 , 307,36 
150.000.00 
5,400,537.85 


Reserve for Income and War Excess Profit© Taxes and other 
ContIntoneies 

Reserve for dividend on Preferred Stock 
Capital Stock: 

Authorised in shares of §100 each - 
32 127.500 ©hare© Common Stock and 

122,500 share© 7# Cumulative Preferred 

Stock j 4 25,000,00 0.00 

tftf Whereof Issued: 

Common - 127,500 shares of §100 each 12,780,000,00 
00 Preferred - 100,000 shares of §100 each 10,000,00 0,00 

Total Capitol Stock Issued 


1,270,000.00 
150,000.00 


22,750 ,000,00 


,61 


.00 


fteservo for Trade Conditions affecting Hat? Material Market 


Surplus: 

Surplus na at November 30, 1016 

Premium on sale of 8,750 shares of Pre¬ 
ferred stock 

Het Earning® for year ended 

KOV. 30, 1217 & 5,353,080,6? 

3.000 - Amount transferred 
to Reserve for Income and 
War Execs© Profits Taxes 
and other Contingencies l,?70,00 0.00 
Cross Surplus 


3> 3,546,148.23 
81,750.00 


4,083 ,080,62 
7,681.872.55 


Less Dividend© Declared; 
Common Stock - 7$ 
Preferred Otoek - 7# 

ffet Surplus, 


$ 882,500.00 
627,128.00 

tiovember 30, 1217 


1,58© ,628.00 


1 ,000,000.00 


6.022.254.SS 


Total 


§ 36,670,702,40 
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